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Increasing Already High U.S. Corporate Taxes Will 
Disadvantage American Companies in the World Economy 

 
¥ The U.S. federal corporate tax rate is 35 percent. Including state and local corporate income taxes, 

the combined corporate tax rate was approximately 39.3 percent in 2008 Ð the second highest 
among OECD (Organization for Economic Cooperation and Development) countries. 

 
¥ The U.S. rate is 13 percentage points higher than the OECD average, nine percentage points 

higher than GermanyÕs and more than 11 percentage points higher than the United KingdomÕs. 
 

¥ Unlike most other countries, the United States taxes the worldwide earnings of U.S.-based 
companies, not just their U.S. earnings.  To level the playing field, a series of complex tax rules 
have enabled American companies to pay about the same rate on their foreign earnings that their 
foreign competitors pay. !

!
¥ The Treasury Department now proposes to fundamentally rewrite the basic rules of international 

taxation that have been in existence for nearly 100 years in a manner that would severely 
disadvantage U.S. companies. While most of the world is striving to make their companies more 
competitive the United States is moving in the opposite direction. 

 
      Comparison of OECD Corporate Tax Rates (2008) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Learn more at www.pace4jobs.org  
 

The PACE Coalition Ð Promoting the Competitiveness of U.S. Businesses and American Workers  
 


